
Page 1 of 9  



Page 2 of 9  

 



Page 3 of 9  

 

 

 Second value = 100 × [(
108

100
) × (

95

100
)]

1
2⁄

= 101.29
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(1 + UK interest rate)
(1 + US interest rate) 
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′Return =  
(745 − 704) x 100

704
 = 0.07244 × 100% = 7.244%′

′Return =  
(745 − 704) + 10

704
× 100% = 0.07244 × 100% = 7.244%′

=
RB−Rf

σB

                                          =  
12% − 4%

8%

  

=
RB−Rf

σB

                                          =  
12% − 4%

18%
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Quick ratio  =  CASH + TRADE RECEIVABLES 

CURRENT LIABILITIES (HERE TRADE PAYABLES) 
 

= 
£0.5m + £1.0m

£0.5m
 

 
= 3.0 
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